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In the name of Allah the Entirely Merciful, the
Specially Merciful, peace and blessings be upon the
one sent by Allah as a Mercy to the worlds — The
best of the creation and upon his household and his
companions who followed him — our Prophet
Mohammed bin Abdullah with the best till the day of
judgment. Thereafter....

FIRE INSURANCE POLICY

Introduction

In accordance with its Articles of Association, as an
Insurer operating under the terms of the Law on
Supervision of Cooperative Insurance Companies
promulgated by Royal Decree No. M/32 dated
02/06/1424H, the Allied Cooperative Insurance
Group (the Insurer), in its capacity as a manager,
will manage two separate accounts: the
shareholders account, and the Insured’s account.
The Insurer records on Insured’s account, all
Insured’s premiums, insurance expenses and
revenues, Insured’s share of investment returns,
and all rights and obligations of Insureds. In return
of its management of the Insured accounts, the
Insurer shares a portion of the net surplus of the
Insured’s account. The Insurer decides at the end of
each financial year the percentage of the net
surplus to be shared from Insured’s surplus after
deducting all operational, marketing, and
administrative  expenses resulted from the
management of the Insurer. As per the
implementing regulations of the Law on Supervision
of Cooperative Insurance Companies, the Insurer
distributes a minimum of 10% of the net annual
surplus arising from the insurance operations to the
Insureds and transfers the balance to the income
statement of the shareholders. The Insurer, in
cooperation with the Insureds, guarantees the
payment of any deficit in the Insureds account as an
interest free loan to be repaid to the shareholders
from the future profits of the Insureds account.
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THIS POLICY OF INSURANCE WITNESSETH that
in consideration the Insured described in the
Schedule hereto paying to the Insurer for the
Insurance hereinafter expressed the sum specified
as the first premium in the Schedule THE INSURER
HEREBY AGREES with the Insured subject to the
conditions herein and to any future conditions which
may be annexed hereto or endorsed or otherwise
expressed hereon all of which are to be taken as
part of this Policy that if any of the property
described in the Schedule or in any addition to the
Schedule shall be destroyed or damaged by fire or
lightning whether accompanied by fire or not at any
time after payment of the premium and during the
period of Insurance stated in the Schedule or each
subsequent period (if any) in respect of which the
Insured shall have paid to the Insurer and they shall
have accepted the sum specified in the Schedule as
the renewal premium the Insurer will make good by
payment or at their option by reinstatement or repair
all such loss or damage to an amount not exceeding
in respect of each item the sum expressed in the
Schedule to be insured thereon and not exceeding
in the whole the sum specified in the Schedule as
the total sum insured.

DEFINITON OF TERMS

1. Deductible: The amount to be deducted
from the amount of claim to be paid by the
Insurer to Insured.

2. Geographical Area: The Insurance under
this Policy is operative only in places within
the Kingdom of Saudi Arabia unless
specified otherwise in the policy schedule.

3. Insured: The natural person or legal entity
who signed the Insurance Policy with the
Insurer and his name is stated in the Policy
Schedule.

4. Insurer : Allied Cooperative Insurance
Group (ACIG)

5. Policy: The printed wording together with
Schedule any endorsement and the proposal
form.
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6. Policy Period: The period from the inception
date of this policy to the policy expiration date,
as set forth in the Policy Schedule, or its earlier
termination date, if any.

7. Premium: The amount of money the Insured
has to pay for the Insurance Contract / Policy.

8. Proposal: Any proposal form and declaration
signed by or on behalf of the Insured.

9. Schedule: The part of the Policy in which we
have recorded the details of Insured and the
insurance cover.

10. Sum Insured: The maximum amount the
Insurer agrees to pay as a result of a single loss
or claim.

CONDITIONS

Interpretation

1. This Policy the Schedule and the Specification
annexed shall be read as one contract and
words and expressions to which specific
meanings have been attached in any part shall
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Misdescription

2.

If there be any material misdescription of any of
the property hereby Insured, or of any building
or place in which such property is contained, or
any misrepresentation as to any fact material to
be known for estimating the risk, or any
omission to state such fact, the Insurer shall not
be liable upon this Policy so far as it relates to
property affected by any such misdescription.

Duplicate Insurance
3. The Insured shall give notice to the Insurer of

any insurance or insurances already in effect, or
which may subsequently be in effect, covering
any of the property hereby Insured, and unless
such notice be given and the particulars of such
Insurance or Insurances be stated in or
endorsed on this Policy by or on behalf of the
Insurer before the occurrence of any loss or
damage, all benefit under this Policy shall be
forfeited.

Displacement
4. All insurance under this Policy

(1) on any building or part of any building,

(2) on any property contained in any building,

(3) on rent or other subject matter of insurance
in respect of or in connection with any
building or any property contained in any
building, shall cease immediately upon any
fall or displacement

(a) of such building or of any part thereof,

(b) of the whole or any part of any range of
buildings or of any structure of which such
building forms part;

PROVIDED that such fall or displacement is of
the whole or a substantial or an important part
of such building or impairs the usefulness of
such building or any part thereof or leaves such
building or any part thereof or any property
contained therein subject to increased risk of
fire or is otherwise material.

AND PROVIDED that such fall or displacement
is not caused by fire, loss or damage by which is
covered BY THIS Policy or would be covered if
such building, range of buildings or structure
were insured under this policy.
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In any action, suit or other proceeding, the burden
of proving that any fall or displacement is caused by
fire as aforesaid shall be upon the Insured.

Exclusions
5. This insurance does not cover

(a) loss by theft during or after the occurrence of
a fire,

(b) Loss or damage to property occasioned by
its own fermentation, natural heating or
spontaneous combustion (except as may be
provided in accordance with Condition 7 (f)
or by its undergoing any heating or drying
process,

(c) Loss or damage occasioned by or through or
in consequence of

(1) The burning of property by order of any
public authority,
(2) Subterranean Fire.

6. This insurance does not cover any loss or
damage occasioned by or through or in
consequence, directly or indirectly, of any of the
following occurrences, namely:

(a) Earthquake, volcanic eruption or other
convulsion of nature.

(b) Typhoon, hurricane, tornado, cyclone or
other atmospheric disturbance.

(c) War, Invasion, act of foreign enemy,
hostilities or warlike operations (whether war
be declared or not), civil war.

(d) Mutiny, riot, military or popular rising,
insurrection, rebellion, revolution, military or
usurped power, martial law or state of siege
or any of the events or causes which
determine the proclamation or maintenance
of martial law or state of siege.

(e) 1) any accident loss or damage to any
property whatsoever or any loss or
expenses whatsoever resulting or arising
therefrom or any consequential loss.

2) any liability of whatsoever nature.
Directly or indirectly caused by or
contributed to by or arising from ionising
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radiations or contamination by
radioactivity from any nuclear fuel or from
any nuclear waste from the combustion of
nuclear fuel. For the purpose of this
exception combustion shall include any
self sustaining process of nuclear fission.

(f) any accident loss damage or liability directly
or indirectly caused by or contributed to by
or arising from nuclear weapons material.

Any loss or damage happening during the
existence of abnormal conditions (whether
physical or otherwise) which are occasioned
by or through or in consequence directly or
indirectly, of any of the said occurrences
shall be deemed to be loss or damage which
is not covered by this insurance, except to
the extent that the Insured prove that such
loss or damage happened independently of
the existence of such abnormal conditions.

In any action, suit or other proceeding where the
Insurer alleges that by reason of the provisions
of this condition any loss or damage is not
covered by this insurance, the burden of proving
that such loss or damage is covered shall be
upon the Insured

Unless otherwise expressly stated in the Policy

this insurance does not cover

(a) goods held in trust or on commission,

(b) bullion or unset precious stones,

(c) any curiosity or work of art for an amount
exceeding SR 200.

(d) Manuscripts, plans, drawings, or designs,
patterns models or moulds.

(e) Securities, obligations, or documents of any
kind, stamps, coined or paper money,
cheques, books of account or business
books, microfirms & computer system
records.

() Coal against loss or damage occasioned by
its own spontaneous combustion,

(g9) Explosives,

Provision for Gas Explosion

(h) any loss or damage occasioned by or
through or in consequence of explosion; but
loss or damage by explosion of gas used for
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illuminating or domestic purposes in a
building in which gas is not generated and
which does not form part of any gas works,
will be deemed to be loss by fire within the
meaning of this Policy,

(i) any loss or damage occasioned by or
through or in consequence of the burning,
whether accidental or otherwise, of forests,
bush, perils, pampas or jungle, and the
clearing of lands by fire.

Marine Insurance
8. This insurance does not cover any loss or

damage to property which, at the time of the
happening of such loss or damage, is insured by
or would, but for the assistance of this Policy, be
Insured by any Marine Policy or Policies except
in respect of any excess beyond the amount
which would have been payable under the
marine policy or policies had the insurance not
been effected.

Claims Procedure
9. On the happening of any loss or damage the

Insured shall as soon as practicable give notice
thereof to the Insurer, and shall within 15 days
after the loss or damage, or such further time as
the Insurer may in writing allow in that behalf,
deliver to the Insurer:

(a) a claim in writing for the loss and damage
containing as particular an account as may
be reasonably practicable of all the several
articles or items of property damaged or
destroyed, and of the amount of the loss or
damage, thereto respectively, having
regard to their value at the time of the loss
or damage, not including profit of any kind

(b) particulars of all other insurances, if any,

The Insured shall also at all times at his own
expense produce, procure and give to the
Insurer all such further particulars, plans,
specifications, books, vouchers, invoices,
duplicates or copies thereof, documents,
proofs and information with respect to the
claim and the origin and cause of the fire and
the circumstances under which the loss or
damage occurred, and any matter touching the
liability or the amount of the liability of the
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Product ID A-ACIG-1-B-16-012

Insurer as may be reasonably required by or
on behalf of the Insurer together with a
declaration on oath or in other legal form of the
truth of the claim and of any matters
connected therewith.

No Claim under this Policy shall be payable
unless the terms of this condition have been
complied with.

Insurer’s Right After Fire
10. On the happening of any loss or damage to any

of the property insured by this policy, the Insurer
may

(a) enter and take and keep possession of the
building or premises where the loss or
damage has happened,

(b) take possession of or require to be delivered
to it any property of the Insured in the
building or on the premises at the time of the
loss or damage,

(c) keep possession of any such property and
examine, sort, arrange, remove, or
otherwise deal with the same,

(d) sell any such property or dispose of the
same for account of whom it may concern.

The powers conferred by this Condition, shall be
exercisable by the Insurer at any time until
notice in writing is given by the Insured that he
makes no claim under the Policy or, if any claim
is made, until such claim is finally determined or
withdrawn, and the Insurer shall not by any act
done in the exercise or purported exercise of its
powers hereunder, incur any liability to the
Insured or diminish its right to rely upon any of
the conditions of this policy in answer to any
claim, If the Insured or any person on his behalf
shall not comply with the requirements of the
Insurer or shall hinder or obstruct the Insurer in
the exercise of its powers hereunder, all benefit
under this Policy shall be forfeited.

The Insured shall not in any case be entitled to
abandon any property to the Insurer whether
taken possession of by the Insurer or not.
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Fraud
11. If the claim be in any respect fraudulent, or if

any false declaration be made or used in
support thereof, or if any fraudulent means or
devices are used by the Insured or any one
acting on his behalf to obtain any benefit under
this Policy, or, if the loss or damage be
occasioned by the wilful act, or with the
connivance of the Insured, or, if the claim be
made and rejected and an action or suit be not
commenced within the legal permitted period for
litigation procedures after such refection, or (in
case of an arbitration taking place in pursuance
of the 18™ condition of this Policy) within the
legal permitted period for litigation procedures
after the arbitrator or arbitrators or umpire shall
have made their award, all benefit under this
Policy shall be forfeited.

Reinstatement
12. The Insurer may at its option reinstate or replace

the property damaged or destroyed, or any part
thereof, instead of paying the amount of the loss
or damage, or may join with any other Insurer or
Insurers in so doing, but the Insurer shall not be
bound to reinstate exactly or completely, but
only as circumstances permit and in reasonably
sufficient manner, and in no case shall the
Insurer be bound to expend more in
reinstatement than it would have cost to
reinstate such property as it was at the time of
the occurrence of such loss or damage, for more
than the sum insured by the Insurer thereon.

If the Insurer so elect to reinstate or replace any
property the Insured shall, at his own expenses,
furnish  the Insurer with such plans,
specifications, measurements, quantities and
such other particulars as the Insurer may
require, and no acts done, or caused to be done
by the Insurer with a view to reinstatement or
replacement shall be deemed an election by the
Insurer to reinstate or replace.

If in any case the Insurer shall be unable to
reinstate or repair the property hereby insured,
because of any municipal or other regulations in
force affecting the alignments of streets, or the
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construction of buildings, or otherwise, the
Insurer shall, in every such case, only be liable
to pay such sum as would be requisite to
reinstate or repair such property if the same
could lawfully be reinstate to its former
condition.

Subrogation

13. The Insured shall, at the expense of the Insurer,
do and concur in doing, and permit to be done,
all such acts and things as may be necessary or
reasonably required by the Insurer for the
purpose of enforcing any rights and remedies, or
of obtaining relief or indemnify from other parties
to which the Insurer shall be or would become
entitled or subrogated, upon its paying for or
making good any loss or damage under this
Policy, whether such acts and things shall be or
become necessary or required before or after
his indemnification by the Insurer.

Contribution

14. If at the time of any loss or damage happening
to any property hereby insured, there be any
other subsisting insurance or insurances,
whether effected by the Insured or by any other
person or persons, covering the same property,
this Insurer shall not be liable to pay or
contribute more than its ratable proportion of
such loss or damage.

Average
15.1f the property hereby insured shall, at the

breaking out of any fire, be collectively of greater
value than the sum insured thereon, then the
Insured shall be considered as being his own
Insurer for the difference, and shall bear a
ratable proportion of the loss accordingly. Every
item, if more than one, of the policy shall be
separately subject to this condition.

Time Bar

16. In no case whatever shall the Insurer be liable
for any loss or damage after the expiration of
twelve months from the happening of the loss or
damage unless the claim is the subject of
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Communication With Insurer

17. Every notice and other communication to the
Insurer required by these Conditions must be
written or printed.

Cancellation

18. This policy may be terminated by the Insurers
after thirty (30) days’ notice to that effect being
given to the Insured. However, no notice of
cancellation shall be effective unless it is based
on the occurrence, after the effective date of the
policy, of one or more of the following:

a) conviction of a crime arising out of acts
increasing the hazard insured against

b) discovery of fraud or material
misrepresentation;

c) discovery of willful or reckless acts of
omissions increasing the hazard insured
against;

d) physical changes in the property insured
which result in the property becoming
uninsurable; or

e) a determination by the Office of the Director
of Insurance Supervision of the Insurance
Authority (IA) that the continuance of the
Policy would violate or would place the
Insurer in violation of the Implementing
Regulations.

All notices of cancellation shall be in writing,
mailed or delivered to the named Insured at the
address shown in the Policy, and shall state (a)
which of the grounds set forth above is relied
upon and (b) that, upon written request of the
named Insured, the Insurer will furnish the facts
on which the cancellation is based. In the event
of such cancellation, the Insurer shall refund the
paid premiums less the earned portion thereof to
the Insured.

This policy may be terminated at any time at the
request of the insured in which case the Insurer
will retain a premium in accordance with the
following scale for the time the policy has been
enforced provided there are no unpaid or
outstanding claim.
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Period of Insurance

Short Period Rate Cancellation

Percentage of Annual
Premium to be retained
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3 Months 40% %Y+ BOV
4 Months 50% %Y BV
5 Months 60% %% VA
6 Months 70% %° BV
7 Months 75% %+ B
8 Months 80% %Y+ B
9 Months 85% %Yo el Y
10 Months 90% Yo+ BV
11 Months 95% Y%Ae e 4
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20.

21.

22.

contained within the Policy, this insurance will
be declared valid and binding upon the Insurer
only when the premium therefore have actually
been paid in full and duly acknowledged in a
receipt signed by the authorized official or
representative of the Insurer or premium is
received by Agents of the Insurer, regardless of
issue of receipt.

The amount of loss or damage for which the
Insurer may be liable, under this policy, shall be
paid within thirty (30) days after proof of loss is
received by the Insurer and ascertainment of the
loss or damage is made either by agreement
between the Insured and the Insurer or by
arbitration.

Notice of Renewal: The Insurer shall notify
the Insured in respect of the expiry date of the
Policy two weeks prior to expiry date in order to
enable the Insured to renew it or obtain a policy
from another Insurer.

Jurisdiction and Applicable Law:

Any dispute, difference, controversy, or claim of
any kind whatsoever that arises or occurs
between the Parties in relation to anything or
matter arising under, out of, or in connection
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with this contract shall be resolved amicably
between the Parties within thirty (30) days,
should the parties fail to do so within the said
period, dispute, difference, controversy, or claim
shall be exclusively and finally settled, under the
Committees for Resolution of Insurance
Disputes and Violations set forth under Article
No. (20) of the Law on Supervision of
Cooperative Insurance Companies, issued by
Royal Decree No. (M/32) dated 02/06/1424H.

No alterations to this Policy will be held valid
unless the same is signed or initialed by an
Authorized Officer of the Insurer and none of the
provisions, conditions and terms of this Policy
shall be waived or altered except upon written
request submitted by the Insured and to which
the Insurer agrees.

23.

24. Arabic to Prevail: In the event of any difference

in meaning between the Arabic and English
texts in this Policy, the Arabic text shall prevail.

25. IMPORTANT NOTICE:

Insurance Authority (IA) is the Government
Office in charge of the enforcement of laws
relating to insurance and has supervision over
insurance companies. Insurance Authority (IA)is
ready at all times to render assistance in settling

any controversy between the Insurer and
Insured relating to insurance matters.

In Witness Whereof, ALLIED COOPERATIVE
INSURANCE GROUP has caused this Policy to be
signed by its authorized Officer in Insurer's
branches in Kingdom of Saudi Arabia.

Note: you should accurately read the terms and
conditions of this policy, in case there is any
ambiguity obscurity concerning the cover or
interpretation of any explanation in relation to this
policy, please contact the Insurer.

Allied Cooperative Insurance Group (ACIG)
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